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Harry Fox Agency / Sound Exchange Info 

 

What is a music license? 

Music licensing is the licensed use of copyrighted music. Music licensing is intended to ensure that the owners 

of copyrights on musical works are compensated for certain uses of their work. A purchaser has limited rights 

to use the work without a separate agreement. 

In simple terms, music licensing is all about creating an agreement that would be shared between the 
musicians, ideally the original creator and the one who would be using it. This accounts for permission to 
access the content and protection of the same from unauthorized use. 
 
Each agreement would have to be made keeping the various situations in mind. The same, if tailor-made 
between the creator and its user, should not give rise to unpleasant surprises to any of the two teams later on. 
How the music is going to be used should be a vital part of the license. 
 

The Harry Fox Agency 

The Harry Fox Agency (HFA) is a provider of rights management and collector and distributor of mechanical 

license fees on behalf of music publishers in the United States. HFA has over 48,000 music publishing clients 

and issues the largest number of licenses for physical and digital formats of music. 

Within copyright law within the United states, such mechanical licenses are compulsory; any party may obtain 

a license without permission of the license holder by paying a set license fee, that as of 2018, was set at 9.1 

cents per composition or 1.75 cents per minute of composition which are to go to the composition ... 

In addition to royalty fees, there is a modest per-song processing fee of $13 to $15 charged by HFA, depending 

upon how many songs are licensed at once. 

What does ASCAP do which Harry Fox doesn't and vice versa? Harry Fox only collects mechanical license fees, 

and distributes that to music publishers. A mechanical license gives the holder permission to create copies of 

a recorded song which they did not write and/or do not have copyright over. 

How do I get a mechanical license? You first need to identify the publisher(s)/songwriters(s) of the song you 

are covering. In most cases you can find this information online using song databases available at 

www.ascap.com, www.bmi.com, www.sesac.com, www.harryfox.com, www.mpa.org, and 

www.copyright.gov.A 

To get paid your mechanical royalties, you must be registered for a separate collection society that 

specifically works on mechanicals. In the U.S., the Harry Fox Agency is the group that 

issues mechanical licenses and collects royalties to pay out to the rights holders, but each country has its own 

group. 

 

  

https://en.wikipedia.org/wiki/License
https://en.wikipedia.org/wiki/Copyright
https://en.wikipedia.org/wiki/Music
http://www.copyright.gov.a/


Page 2 of 2 
 

Sound Exchange 

Sound Exchange exists to administer statutory licenses for sound recording copyrights, primarily through the 

collection and distribution of royalties for sound recording performances occurring under the jurisdiction of 

federal law. 

You must register with Sound Exchange to collect your digital performance royalties. ... Membership has its 

privileges, and at Sound Exchange it's free. We collect international royalties for Sound Exchange Members 

for free. Read more about this and all of the other benefits below, or you can become a member now. 

Digital Performance Royalties are royalties owed to the artists who performed on a song (or spoken word or 
comedy album) and the owner of the sound recording any time that track is played via non-interactive 
streaming (meaning someone did NOT click to hear a specific song) on services such as Pandora, Sirius XM, 
and cable TV radio stations. 

These “non-interactive” royalties are divided as follows: 

Sound Recording Share (also known as Label Share): 50% - This amount is paid to the label, rights owner or 
royalty administrator. 

Featured Artist: 45% - This amount is paid directly to the main performing artists. 

Non-Featured Artist: 5% - This amount is paid to the backing musicians. 

It’s important to note that Digital Performance Royalties for sound recordings aren’t related to publishing 
rights, so no portion of this royalty is owed to publishers or songwriters. With this type of royalty, it’s all 
about the recording, not the underlying song/composition. Performing Rights Organizations such as ASCAP 
and BMI do NOT collect Digital Performance Royalties for sound recordings. Instead, they’re collected by 
Sound Exchange, which holds the funds until the appropriate parties register with them to claim the money. 

 **Interactive streaming sites such as Spotify and Apple Music do not pay out to Sound Exchange. 
Interactive services negotiates their rates directly with labels or their distributors and pays them directly. 

 


